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1.0 Market and Portfolio Commentary

1.1 Macro Industry Commentary
General Market Commentary

US Henry Hub prompt gas prices rose strongly in January due to severe and widespread cold caused by
Winter Storm Fern. Month-on-month the prompt rose from $3.68/mmbtu at close on 30 December to
$4.35/mmbtu at close on 30 January (the last trading day of the month). Calendar 2026 also rose, beginning
January at $3.64/mmbtu and ending at $4.37/mmbtu. Intra-month spot prices reached $30.00/mmbtu
during the peak of the storm’s effects.

WTI oil rose due to geopolitical instability and the resulting threat to global oil supply, notably in Iran. The
prompt began December at $57.42/bbl and closed the month at $65.21/bbl. Calendar 2026 rose from
$57.04/bbl to $63.57/bbl.

The latest Baker Hughes rig count data follows. In January, US total land rigs increased from 524 to 531. Total
oil rigs fell from 410 to 409, gas rigs rose by 11 from 122 to 133.
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Baker Hughes

13/02/2026

NORTH AMERICA Rotary Rig Count

Location Week +[- Week +[-  YearAgo
Inland Waters 3 0 3 ] 2
Land 531 -] 532 -4 572
Offshore 17 1 16 3 14
United States Total 551 0 551 -37 588
Gulf of Mexico n 1 10 -1 12
Canada 222 -6 228 -23 245
North America 773 -6 779 -60 833
U.S. Breakout Information | ThisWeek +[/- LastWeek +[- YearAgo
Gas 133 3 130 32 101
Qil 409 -3 412 =72 48]
Miscellaneous =] 0 9 3 6
Directional 57 2 55 ] 51
Horizontal 481 -2 483 -43 524
Vertical 13 0 13 0 13
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Gas Market

Henry Hub prompt prices surged higher in late January with the arrival of Winter storm Ferb bringing sub-
freezing temperatures across much of the US. On Monday 26 January Henry Hub reported a record-high
nominal price of $30.57/mmbtu (Figure 1).

Figure 1: Henry Hub Natural Gas Spot Price (Source: EIA)
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Data source: Natural Gas Intelligence

Winter storm Fern caused freezing temperatures and significant snow and ice accumulation from New
Mexico to Maine. On a population-weighted basis January had the most snow since 2014 (Figure 2).
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Figure 2: January Population-Weighted Snowfall by Year (Source: GS)

Exhibit 1: Winter Storm Fern Contributed to the Snowiest January Since 2014
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Source: Goldman Sachs Global Investm ent Research, National Oceanic and Atmospheric Administration, G5 Data Works

As of 23 January, working gas in storage totalled 2,823 bcf, reflecting a net withdrawal of 242 bcf over the
previous week (Figure 3). Stocks were 206 bcf higher than last year at this time and 143 bcf above the five-
year average of 2,680 bcf. Large withdrawals in subsequent weeks saw gas in storage fall below both last
year at this time and the five-year average by the second week of February.
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Figure 3: Working Natural Gas in Storage (Source: EIA)
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Data source: U.S. Energy Information Administration, Form EIA-912, Weekly Natural
Gas Storage Report

International LNG prices, represented by JKM for Asia and TTF for Europe, remain approximately double the
US Henry Hub gas price (Figure 4). This price differential is the primary driver for US LNG export growth.
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Figure 4: Weekly Average Natural Gas Futures Prices (Source: EIA)
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Data source: Bloomberg Finance, L.P.

Natural gas’s share of thermal power generation is higher than last year. The growth in natural gas
generation has been significant since 2019, primarily replacing coal (Figure 5).
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Figure 5: Natural Gas Thermal Generation Share in US Lower 48 (Source: EIA, via GS)

Exhibit 20: Within thermal power generation, the natural gas share has been higher than last
year
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Oil Market

QOil prices have been supported by large demonstrations in Iran with the possibility of US intervention and
supply risks for Kazakhstan oil production following attacks on the CPC Pipeline which transports Kazakhstan
crude through Russia to the Black Sea (Figure 6).

Figure 6: CPC Pipeline

Oil flows through the CPC pipeline have been declining since late-November and are now below 0.7mmbbld,
the lowest level in over 9 years (Figure 7).
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Figure 7: CPC Terminal Exports (Source: various, via GS)

Exhibit 1: Exports From the CPC Terminal Fell Nearly 1mb/d Below Initially Announced
Loadings Program for January
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The Caspian Pipeline Consortium (CPC) transports Kazakh and Russian oil to Russia’s Novorossiysk port,
from where it is exported to the rest of the world. The CPC Terminal is the loading point at the port for this oil

Source; Kpler, CPC, Goldman Sachs Global Investment Research

Despite the disruption to Kazakh oil supply and increased heating demand for oil, global oil stocks continue
to build, the excess of supply over demand is likely to push oil prices lower in the near term notwithstanding
geopolitical risks (Figure 8).



Giant Capital Monthly Report — January 2026

Figure 8: Global Visible Oil Stocks (Source: Various, via GS)

Exhibit 6: Global Visible 0il Stocks Built by 1.6mb/d Over the Last 90 Days

Global Vislbbe Ol Stocks

ity Ll i frity Year-io-Date Changes in Siocks b
8600 -
Latest Laed:
8400 - 7831 mb
Latiest 00-Day Changa
146 mb, 1.63 mb'd
. Yoad-o-Date Change:
48 mb, 252 mbd
8000 o Change

504 mb. 1,38 mivd

THOO 4
TG00
T400 |
— XIE5 — AR — G
T200 r T T v T T200 100 — T T T T T T =100
e W0 B A 03 W28 M@ 96 Jan Feb Mar Ape May Jun Jl Aug Sep Oct Nov Dec
WSF‘H Droflesd lne i, lateat bevel Kpler daks s Includes global 5P Medan & sken over 2018, 2010, 2022, 2023, 2024,
Ery BaiOng @ T-dary Moving Sverage and 2035, Kpier data s sProoined by taking 8 T-0ay Mowing average

Thix chart shows the sum of a8 data availabde through the coverage period of the Lxsy US DoE Weekly Petrobeurm Report, 2nd dssumes 2 few datapaints not reported
yet remain stable (by forward-filing). Areas of coverage include the US, ARA (Antwerp-Rotterdam-Amsterdam) in Europe, Fujairah in the Middle East, and Singapore
and the lecations covered by Longzhoeng in China. We now inclkide Ching strategic reseres in our oill stocks tracking,

Source: IEA, Kpler, DOE, Evroilstocks, ARA PJK, PA ), Haver, Goldman Sachs Global Imestment Research

Influenced by lower prices, US oil production (LHS Figure 9) and rig count (RHS Figure 9) are falling.

Figure 9: US Crude Production and Oil Rig Count (Source: Various, via GS)

Exhibit 8: Our US Lower 48 (excl the Gulf) Crude Production Nowcast Is at 11.1mby/d in the First January Estimate
(0.1mby/d Below Qur January Expectation)
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Gas and Oil Prices 3 February 2026
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Important Disclaimer.

This report has been issued by Longreach Alternatives Limited ABN 250 828 52364 AFSL 246 747 (“Longreach”). Data is
at 31 January 2026 unless stated otherwise. This document is not an offer of securities or financial products, nor is it
financial product advice.

As this document has been prepared without taking account of any individual investor’s particular objectives, financial
situation or needs, you should consider its appropriateness having regard to your objectives, financial situation and needs
before taking any action.

This document has been prepared without taking into account of your objectives, financial situation and needs; you should
consider its appropriateness having regard to your objectives, financial situation and needs.

The information stated, opinions expressed and estimates given constitute best judgement at the time of publication and
are subject to change without notice. Consequently, although this document is provided in good faith, it is not intended to
create any legal liability on the part of Longreach or any other entity and does not vary the terms of a relevant disclosure
statement. Past performance is not an indicator of future results. All dollars are US dollars unless otherwise specified.

This document describes some current internal investment guidelines and processes. These are constantly under review
and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any
legal liability part of Longreach or any other entity and does not vary the terms of a relevant disclosure statement. Past
performance is not an indicator of future results. In cases where information contained in this document derives from
third parties, Longreach accepts no liability for the accuracy, completeness or appropriateness of such information.
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