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Market and Portfolio Commentary
1.1 Macro Industry Commentary

General Market Commentary

Gas Market

Winter gas futures prices fell from recent peaks with slightly warmer weather and presumably, some impact
from general market nervousness. Beyond March 2019 Henry Hub futures prices have been stable.

Oil Market

WTI oil prices declined over the course of the month and as at 2 January were under $50/bbl until calendar
2022.

We are now starting to see oil and gas lending banks reduce price decks and debt availability as a result of
recent price moves. This, together with lower vendor price expectations, should positively impact deal-flow
into 1H2019.

Oil revenues for prospective new deals are being assessed at $45/bbl and $50/bbl flat. For modelling
purposes long term gas price assumption remains $2.75/mcf.
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Gas and Oil Prices 3 December 2018

WTI Calendar Strips

NG Seasonal Strips
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30d 90d 12/3/2018 —12/3/2018 30d 90d
Swap Pricing Natural Gas Basis
Bal 18 Cal 19 Cal 20 Cal 21 Location Today Winter '18/'19 Summer '19
NYMEX WTI Crude $ 5331 % 5378 $ 5371 S 5345 MichCon 5 (0.13) % 0.07 5 (0.15)
ICE Brent Crude $  6LBL 3 6208 3 6186 5 6174 TETCO M3 5 (032) 3 237§ (0.42)
Louisiana Light Sweet $ 5987 $ 5901 $ 5788 5 SG.85 QG $ (037) 5 (0.44) 5 (0.80)
TM Midland Differential 5 (5.44) S (B.09) S (0.10) 5 0.60 Dominion § S (0.42) 5 0.41) 3 (0.56)
NYMEX Natural Gas 5 313 ¢ 268 S 265 Waha 5 (361) S (2.79) s (1.72)
Source: Bloomberg LP
Note: Midlond diff chonged to TM computotion Oct 1. All prices indicotive only.
Gas and Oil Prices 2 January 2019
WTI Calendar Strips NG Seasonal Strips
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30d 90d 1/2/2019 1/2/2019 30d 90d
Swap Pricing Natural Gas Basis
Bal 18 Cal 19 cal 20 Cal21 Location Spot Winter'18/"19 Summer '19  Winter '19/'20
NYMEX WTI Crude S 4581 $ 4662 S 4865 $  49.81 Henry HubFixed 5 319 $ 289 3 272 5 253
ICE Brent Crude $ 5380 $ 5415 5 5546 5 56.63 CIG GEETE (0.60) 3 081) 3 (0.66)
Louisiana Light Sweet £ 5211 8 5122 $ 5235 § 5303 MichCaon $ (014 5 (0.15) 5 025) $ (0.18)
TM Midland Differential S (410) S (0.08) S 0.60 TETCO M3 5 (o1g) $ 133 3 039) 5 115
NYMEX Natural Gas $ 280 $ 268 $ 2.61 Dominian $ 5 (038) 5 {0.35) 5 051) s (0.45)
Source: Bloomberg LP NGPL $ (0:58) $ (0.70) $ (0.68) 5 (0.51)
Waha S (104) $ (180) % 160) $ (0.91)

Note: Midlond diff changed to TM computotion Oct 1. All prices indicotive only.

All prices os of close yesterday
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Important Disclaimer.

This report has been issued by Longreach Alternatives Limited ABN 250 828 52364 AFSL 246 747 (“Longreach”). Data is
at 31 October 2018 unless stated otherwise. This document is not an offer of securities or financial products, nor is it
financial product advice.

As this document has been prepared without taking account of any individual investor’s particular objectives, financial
situation or needs, you should consider its appropriateness having regard to your objectives, financial situation and needs
before taking any action.

This document has been prepared without taking into account of your objectives, financial situation and needs, you should
consider its appropriateness having regard to your objectives, financial situation and needs.

The information stated, opinions expressed and estimates given constitute best judgement at the time of publication and
are subject to change without notice. Consequently, although this document is provided in good faith, it is not intended to
create any legal liability on the part of Longreach or any other entity and does not vary the terms of a relevant disclosure
statement. Past performance is not an indicator of future results. All dollars are US dollars unless otherwise specified.

This document describes some current internal investment guidelines and processes. These are constantly under review
and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any
legal liability part of Longreach or any other entity and does not vary the terms of a relevant disclosure statement. Past
performance is not an indicator of future results. In cases where information contained in this document derives from
third parties, Longreach accepts no liability for the accuracy, completeness or appropriateness of such information.
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