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1.1 Macro Industry Commentary 
 

General Market Commentary 

 

Gas Market 

Winter gas futures prices fell from recent peaks with slightly warmer weather and presumably, some impact 

from general market nervousness. Beyond March 2019 Henry Hub futures prices have been stable.  

 

Oil Market 

WTI oil prices declined over the course of the month and as at 2 January were under $50/bbl until calendar 

2022.  

We are now starting to see oil and gas lending banks reduce price decks and debt availability as a result of 

recent price moves. This, together with lower vendor price expectations, should positively impact deal-flow 

into 1H2019. 

Oil revenues for prospective new deals are being assessed at $45/bbl and $50/bbl flat. For modelling 

purposes long term gas price assumption remains $2.75/mcf.  
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Gas and Oil Prices 3 December 2018 

 

 

Gas and Oil Prices 2 January 2019 

 

 

 

 

 

 



LEI Monthly Report – December 2018 
 

3 
 

 Private and Confidential  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Important Disclaimer. 

This report has been issued by Longreach Alternatives Limited ABN 250 828 52364 AFSL 246 747 (“Longreach”). Data is 

at 31 October 2018 unless stated otherwise. This document is not an offer of securities or financial products, nor is it 

financial product advice.  

As this document has been prepared without taking account of any individual investor’s particular objectives, financial 

situation or needs, you should consider its appropriateness having regard to your objectives, financial situation and needs 

before taking any action.  

This document has been prepared without taking into account of your objectives, financial situation and needs, you should 

consider its appropriateness having regard to your objectives, financial situation and needs.  

The information stated, opinions expressed and estimates given constitute best judgement at the time of publication and 

are subject to change without notice. Consequently, although this document is provided in good faith, it is not intended to 

create any legal liability on the part of Longreach or any other entity and does not vary the terms of a relevant disclosure 

statement. Past performance is not an indicator of future results. All dollars are US dollars unless otherwise specified. 

This document describes some current internal investment guidelines and processes. These are constantly under review 

and may change over time. Consequently, although this document is provided in good faith, it is not intended to create any 

legal liability part of Longreach or any other entity and does not vary the terms of a relevant disclosure statement. Past 

performance is not an indicator of future results. In cases where information contained in this document derives from 

third parties, Longreach accepts no liability for the accuracy, completeness or appropriateness of such information. 


